STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* Kk kK k

In the matter of the application of )
UPPER PENINSULA POWER COMPANY )
for authority to reconcile its 2016 energy optimization ) Case No. U-18335
costs and revenues and to revise surcharges. )
)

At the October 11, 2017 meeting of the Michigan Public Service Commission in Lansing,

Michigan.

PRESENT: Hon. Sally A. Talberg, Chairman
Hon. Norman J. Saari, Commissioner
Hon. Rachael A. Eubanks, Commissioner

ORDER APPROVING SETTLEMENT AGREEMENT

On March 30, 2017, Upper Peninsula Power Company (UPPCo) filed its application, with
supporting testimony and exhibits, requesting authority to reconcile its energy optimization (EO),
now known as energy waste reduction (EWR), plan revenues, and costs for 2016. UPPCo also
requested authority to revise its EWR surcharges.

A prehearing conference was held on June 14, 2017, before Administrative Law Judge
Martin D. Snider. UPPCo and the Commission Staff participated in the proceedings. Subsequently,
the parties submitted a settlement agreement resolving all issues in the case.

The Commission has reviewed the settlement agreement and finds that the public interest is
adequately represented by the parties who entered into the settlement agreement. The Commission
further finds that the settlement agreement is in the public interest, represents a fair and reasonable

resolution of the proceeding, and should be approved.



THEREFORE, IT IS ORDERED that:

A. The settlement agreement, attached as Exhibit A, is approved.

B. The proposed reconciliation of 2016 energy optimization revenues and costs is approved,
and the resulting net underrecovery of $250,036 through December 31, 2016, inclusive of interest
through December 31, 2016, and the prior period roll-in, is approved and shall be reflected as the
beginning balance for the 2017 energy waste reduction reconciliation.

C. The proposed revised energy waste reduction surcharges set forth in Attachment 1 to the
settlement agreement are approved for service rendered on and after November 1, 2017.

D. Within 30 days of this order, Upper Peninsula Power Company shall file with the

Commission tariff sheets substantially similar to Attachment 1 to the settlement agreement.

The Commission reserves jurisdiction and may issue further orders as necessary.
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Any party desiring to appeal this order must do so in the appropriate court within 30 days after
issuance and notice of this order, pursuant to MCL 462.26. To comply with the Michigan Rules of
Court’s requirement to notify the Commission of an appeal, appellants shall send required notices
to both the Commission’s Executive Secretary and to the Commission’s Legal Counsel.

Electronic notifications should be sent to the Executive Secretary at mpscedockets@michigan.gov

and to the Michigan Department of the Attorney General — Public Service Division at

pungpl@michigan.gov. In lieu of electronic submissions, paper copies of such notifications may

be sent to the Executive Secretary and the Attorney General — Public Service Division at 7109 W.
Saginaw Hwy., Lansing, MI 48917.

MICHIGAN PUBLIC SERVICE COMMISSION

Sally A. Talberg, Chairman

Norman J. Saari, Commissioner

Rachael A. Eubanks, Commissioner

By its action of October 11, 2017.

Kavita Kale, Executive Secretary

Page 3
U-18335



EXHIBIT A




















